RCH Shared Equity Program Policies
What is Shared Equity?

RCH Shared Equity Policies
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RIVER CITY HOUSING
Shared Equity Program

How does a Shared Equity Housing Model work?
RCH's Shared Equity Program will offer an initial subsidy as a

principal reduction for low- and moderate-income homebuyers to
reduce the mortgage amount at the time of purchase.

Increase in appreciation is shared between the buyer and seller
The home stays permenantly affordable for any subsequent buyers!
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A one-time investment makes a home In return for being able to buy a home The first family builds wealth and then
affordable for purchase by a working below its market-rate value, the family “pays it forward.” The affordable house is
family with modest means, and the home agrees to limit their proceeds when they self-sustaining, and the use of public funds
remains affordable for family after sell so another family with a modest is prudent since that one-time
family that purchases it. income can afford to purchase the home. public investment serves an endless
number of families.

What is Shared Equity Homeownership?

What are the Benefits of Shared Equity Homeownership?

Provides greater Builds wealth Ensures public Builds stronger, Contributes Creates jobs
likelihood of among lower investments go safer and to greater through the
attaining and income and further and higher-quality educational construction

sustaining families of color. do more. neighborhoods. and job and rehab
homeownership. attainment. of housing.

Initial Purchase of a Shared Equity Home

Home Value $200,000
Subsidy -$80,000
1st Sales Price  $120,000

15t Sale 2nd Sale

Home Value $200.000 — " $30,000 = $230,000
’ Appreciation
Orig Subsidy -$80,000 / \ -$80,000
Buyer 1 Subsidy Growth
Py et n/a $12,000 $18,000
(after 5yrs) 2%
Sales Price $120,000 nerease peryear $132,000
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